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Answer any four of the following questions:          4x10 = 40 

1. Mention the provisions for the Indian Companies Act, 2013 regarding the 
maintenance of books of Accounts by a company.  
 

2.  S Ltd. invited applications for 20,000 equity shares of 100 each at a premium of 20%    
payable as follows 

Rs. (per share) 

On Application     40 

On Allotment       50 (including premium)  

On First and Final call     Balance amount 

Applications were received for 24,000 shares. Application money for 4,000 shares 
were refunded. Allotment was made in Kill to all the other applicants. All money due 
was received except Ram, holding 500 shares, failed to pay the allotment and call 
money and Rahim, holding 300 shares failed to the call money. All these shares were 
forfeited after the final call. 

Of these shares (including the whole of Ram's Shares) were re-issued at Rs. 105 as 
fully paid up. Pass entries in the Cash Book and Journal Proper. 

3. A Limited Company has paid up Capital of represented by Equity Share of 10 each, 
 6  per share paid up. The Company has large balance in its General Reserve A/c. A 
bonus of 10 00,000 is declared which is to be applied as follows: 

(i) to convert the partly paid shares into fully paid shares; and 

(ii) to issue 60,000 fully paid bonus shares of 10 each to the existing shareholders. 

Show the necessary Journal entries to give effect to the above transactions. 

4.  Following underwriting took place for Z Ltd. who invited applications for 10 000 
shares of Rs. 10 each 

X 6.000  shares ; Y 2,500 shares and Z  shares.  

In addition, there were firm undetrwriting as follows X 8OO shares ; Y 300 shares 
and Z 1,000 shares. 



Total subscription including firm underwriting was 7,100 shares and the forms 
included the following marked forms: 

X 1 000 shares; Y 2,000 shares and Z 500 shares. 

Show the allocation of liability of the underwriters. 

5. Explain the types of preference shares. 
6. Explain the assets-backing method of valuation of shares. 
7. Write differences between Amalgamation and Absorption.  


